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Message Text 

UNCLASSIFIED 

PAGE 01 CAIRO 10310 080646Z 
ACTION NEA- 10 

INFO OCT-01 ISO-OO CIAE-00 DODE-OO INR-10 NSAE-00 
PA-02 ICA-20 SP-02 EB-08 TRSE-00 OMB-01 PM-05 
NSC-05 SS-15 /079W 

055056 082059Z/65 

R 071537Z APR 78 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 7734 
INFO AMCONSUL ALEXANDRIA 

UNCLAS CAIRO 10310 

E.O. 11652: N/A 
TAGS: ECON. EGEN 

SUBJ: CENTRAL AUDITING AGENCY REPORT DEBATED BY P. A. 

1 . APRIL 7 AL AHRAM CARRIES FRONT PAGE ARTICLE CONCERN- 
ING CENTRAL AUDITING AGENCY (AN ARM OF PEOPLES ASSELY) 

REPORT ON FINANCIAL IRREGULARITIES OF GOVERNMENT AUTHORI- 
TIES. ACCORDING TO PRESS, REPORT CRITICIZES A "NUMBER" 

OF GOVERNMENT AGENCIES FOR LAUNCHING PROJECTS WITHOUT 
SUFFICIENT STUDY, ISSUING BONUSES TO WORKERS EXCEEDING 
LIMITS SET BY GOE AND IN SOME CASES, APPROPRIATING MONEY 
FOR BONUSES WITHOUT DISBURSING IT. FINANCIAL IRREGU- 
LARITIES REPORTEDLY EQUAL LE 4,972,1 14 (APPROXIMATELY 
$7.1 MILLION AT INCENTIVE RATE $1.00 EQUALS 70 PIASTERS). 

REPORT CALLED FOR ESTABLISHMENT OF COMMITTEE TO STUDY 
PROBLEM, RECONSIDER PROCEDURES FOR CHOOSING OFFICIALS 
FROM MINFINANCE TO OVERSEE PROGRAMS AND TO RECONSIDER 
RULES GOVERNING GRANTING OF INCENTIVE BONUSES. 

2. COMMENT: PRESS HAS CARRIED EXTENSIVE PA CRITICISM 

OF GOE FOR NOT DEALING WITH THE PROBLEMS OF THE WORKERS. 

WHILE IT IS NOT SURPRISING THAT IT SHOULD CONDEMN 
NON-DISBURSEMENT WORKERS BONUSES, IT IS SOMEWHAT SUR- 
PRISING THAT THE PA SHOULD RELEASE PUBLIC CRITICISM OF 
UNCLASSIFIED 
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INSTITUTIONS THAT HAVE BEEN WILLING TO GIVE INCENTIVES 
TO PRODUCTIVE WORKER. EILTS 
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